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WehavereQived~~inqurnesfrcmassessorsosncernedwith~a~g 
property values andoxrect assesmentoftheseprcperties mdar Article 
XIII A. Scm a&usicnmyhave ensuedbecause of questions arlsweredln 
letters senttoycm m ths first fewmonths follmnngpassage of tbs 
mi~ativewhichwerelaternullifledas new laws changedthe ground rules. 
~sletterisintendedtobringyoutoa current .sktus. 

Article XIII A, Section 2b, amtsins the language "...not to woeed 2 percent 
~ranygi~yearor~~onass~mthe~ns~rpriceindexor 
ccqarable date for the area mder tsmng jurisdiction, or my...." This 
language~llesthatthereisasubstitutefo,rthestatewideCons~rPnce 
Index (Cm. Secbons 51 aud 2212 of tha Revenue snd Taxatim code make it 
clear that there is no substitute for the statmide CPI. 

Aproperty'sbaseyearvalue is its valuepursuauttiSx-tim llO.163 unless 
ithashadachangs mmnershiporll~~ccmstructicm sln~Marchl, 1975. 
Inthatevent, anew value that is establishedas of the date of charge of 
~ershipor~l~anofnewconst~onshall~enrolledonthesubsequent 
lien date. Foll~gtheyearabaseyearval~isfirst-lled,thevalue 
shallbs factoredbythe StatemdeCPI uptoan-exinm of tlm percentage pants 
eachyear. 

The oxrectvaluetobeemolledin snyyesris thelcwerofaprcpsrty's 
factored base year value or its current market VslLks. Iftbevalue of any 
propertyorgroupofpropertieshas declined, leveledoff, orhas increased 
ataratelessthan~pe-~~pointsperyearsinQthebaseyearvalue 
was estabhshed, currentmarketvaluewouldbel~rthanfactoredbaseyear 
vsl~srrd currentlrarketvalue shouldbe enrolled. 

Fhrollingavaluel~rt~fa~~baseyearvaluedoesnotestahlisha 
newbaseyearvslus. Baseyearvdlueisalteredanlyby~~in~e~~p 
or new anx3tru~cn-1. FactoringisbesedoncPIstatewida,Cotlocaliz.ed 
CPIorauyotherlocalorstatewide ecxxcmic factors. 

Ifapropertyhas sufferedadeclinein valus (orstagnatedvalue) but later 
hssanincrease in value, the correctvaluetoenmll is tbslmerof factored 
baseyearvalueor current lmrket value. Eactonngofthebaseyearshould 
~~~eachyearregardlessoftheupsand~0fmarketvalue.~ 
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valuecouldbel~rthanfactoredbaseyearvaluecneyear,higherm 
anothx, andzqunlmerin anothx. EachyeartheanKmttobeenrollad 
rrnainsthel~rof~crm~~lyfactoredbaseyearvalueorcurrent 
narketvalue. 

If you have sny qwstims regardmg this mtter, please amtact Bill MSay: 
hs tele@mne nmber If (916) 445-4982. 

sincerely, 

IL-H& 
VerneWalton, Chief 

Assesment Standards Division 
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